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GRANTS AND GDP

1.1. What's the history today in Sub-Saharan Africa
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2012 Sub-Saharan Africa, Grants % of GDP
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GRANTS AND GDP

1.2. And what about the past...

Sub-Saharan Africa (ex-South Africa), GDP current prices Sub-Saharan Africa (ex-South Africa), Grants % of GDP
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How do grants relate to economic development?
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GRANTS AND GDP

1.2. And what about the past...

Oil-exporting countries, GDP current prices Oil-exportinag countries, Grants % of GDP
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Is it all about Oil?
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GRANTS AND GDP

1.2. And what about the past...

Middle-income countries, GDP current prices

140
120 //f'
& 80
Lia
& /
2 60

/

40 \“/\
. \k‘--’:’-J/’,_.-',__———‘\\__—/

0 r— 1~ r 1.1 1r 11 1.1 1.1 11111 1. 1.1 1.1 7 1 1.T1 1.1 7 T 1T 7T T 7T 1

1980
1985
1990
1995
2000

Source: IMF - World Economic Outlook

And again...
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GRANTS AND GDP

1.2. And what about the past...
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GRANTS AND GDP

1.2. And what about the past...

Fragile countries, GDP current prices
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This time is different...
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GRANTS AND GDP

1.2. And what about the past...

GDP by Country Group
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Grants % of GDP by Country Group
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The decreasing dependency on grants is consistent for all the groups except for the fragile

countries
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PRIVATE EQUITY

2.1. Private Equity Investment in Emerging Markets

EM as % of global PE Fundraising
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PRIVATE EQUITY

2.1. Global Private Equity Penetration

1.8 - PE Investment/GDP (%)
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PRIVATE EQUITY

2.2. Private Equity Investment in Sub-Saharan Africa

Sub-Saharan Africa Fundraising & Investment
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Sub-Saharan Africa attracted $1.6 billion of
private equity investment in 2013, the most in
five years, with the East Africa region
experiencing the biggest increase in deal activity

This contrasts with emerging markets as a
whole, which saw a 7 percent year-on-year
decline in capital flow to $24 billion.

As one of the world's fastest growing
regions, sub-Saharan Africa has caught the
attention of private equity investors who have
been encouraged by rising consumer spending
and natural resource discoveries

Given the limited number of listed companies
and low liquidity in stock markets outside
Johannesburg, Lagos and Nairobi, the asset class
also offers investors greater exposure to fast-
growing sectors
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PRIVATE EQUITY

2.2. Characterizing Private Equity Investment in Sub-Saharan Africa

Investment by Size
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The market is characterized by

small size deals
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DEBT MARKETS

3.1. Bond Market Comparison, 2010

Market Capitalization Contribution to Total Domestic
. ent of GDP) Debt (percent)
- - - Region Country (perc
(o)

. Bond Market Capitalization (% of GDP) _— e _— "

g Developing Countries and Emerging Markets
] Afnca All 1438 18 892 10.8
= South Afiica (SA) 312 20.0 60.9 39.1
- All excluding SA 142 13 91.8 8.2
g CEMAC 105 07 93.8 6.3
27 WAEMU 14.1 23 86.0 14.0
Oil exporters 77 1.1 87.5 125
B Fragile countries 18.4 1.2 939 6.1
Low income 153 1.1 933 6.7
e = Middle income 15.1 15 81.2 18.8

= @5 =] o o o T o= o o L 2 8 © C - - : -
<8823 8cEEESEEREESgEFREEE
ST EZUEEBE80XE25 500222055855 Asia China 27.3 28 545 455
‘EEdmgga—; 2Z2cED E&flgu 3“‘ Hong Kong 359 13.8 722 27.8
< 2 o i gy 2 2 < 2 Malaysia 573 57.0 50.2 498
¥ = - @ E S South Korea 4338 59.5 424 57.6
5 § E O Thailand 505 12.8 79.7 20.3
QD
‘é = Latin Amenca Argentina 133 26 83.7 16.3
w = Brazil 39.4 27 634 366
Chile 13.1 17.0 435 56.5
B Govemment Securities Market Corporate Bond Market Mexico 26 17.1 56.9 431
Central Europe Czech Republic 233 1.2 675 325
Source: IMF Hungary 573 7.0 89.1 10.9
Poland 426 18 95.9 41
Developed Countries

Global Australia 274 51.0 35.0 65.0
Canada 63.2 265 705 295
Japan 205.4 378 845 155
United States 75.7 98.6 434 56.6
Europe 55.8 46.4 546 454

UBD - Africa 15




DEBT MARKETS

3.2. Sub-Saharan African Bond Market Capitalization, 2006-2010

Bond Market Capitalization (% of GDP)
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Year

Group
2006 2007 2008 2009 2010
All 18.7 15.4 14.6 14.1 14.8
" South Afiica (SA) 27.3 23.0 224 27.0 3.2
% g All excluding SA 18.4 15.1 14.3 13.7 142
§ ¥ E CEMAC 15.5 13.8 11.3 10.4 10.5
g %,_9 WAEMU 148 14.7 15.6 12.7 14.1
g 3 'S Qil exporters 97 89 9.1 9.1 77
5 g 5 Fragile countries 20.1 18.5 19.0 18.4 18.4
&g i Low income 226 17.2 16.5 16.5 15.3
Middle income 19.9 14.7 12.7 12.2 15.1
All 1.0 1.5 1.5 17 18
E South Afiica 18.2 10.4 19.2 19.9 20.0
2 Allexcluding SA 05 0.9 1.0 1.2 1.3
2 & CEMAC 0.0 0.2 0.6 0.9 0.7
% % g WAEMU 1.6 22 2.3 25 23
= % = Qil exporters 0.2 0.3 0.6 0.8 1.1
g = § Fragile countries 06 0.9 1.0 1.1 12
82 Lowincome 05 0.8 0.8 0.9 11
Middle income 23 32 31 34 35
All 5.1 80 ] 10.8 10.8
@ All excluding SA 27 59 6.7 7.8 8.2
g & South Afiica 30.9 447 46.1 42.4 39.1
E CEMAC 0.0 1.4 5.0 8.0 6.3
5 g WAEMU 0.8 13.0 12.8 16.4 14.0
% '; Ol exporters 20 33 6.2 8.1 125
= E E Fragile countries 2.9 4.6 50 5.6 6.1
E 5 i Low income 22 44 46 52 67
Middle income 10.4 17.8 19.6 218 18.8




DEBT MARKETS

3.3. Sub-Saharan African Corporate Bond Market

Number of Active Markets
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2010

Country Secunties Exchange Activity Source
Botswana Botswana Stock Exchange 1997-2010  MCM (2009), Botswana Stock Exchange
Cameroon Dar es Salaam Stock Exchange, 2005-2010  African Development Bank
Cape Verde Bolsa de Valores de Cabo Verde 2007-2010  Bolsa de Valores de Cabo Verde
CAR® BVMAC 2007-2010  African Development Bank
Chad BVMAC 2007-2010  African Development Bank
Congo, Rep. BVMAC 2007-2010  African Development Bank
Cote d'lvoire BRVM® 1995-2010 BRWVM Regional Securities Exchange
Ethiopia MNone 2006-2010  National Bank of Ethiopia
Gabon BVMAC 2007-2010  African Development Bank
Ghana Ghana Stock Exchange 1996-2010  Ghana Securities Exchange Commission
Guinea-Bissau BRVM 1995-2010 BRWM Regional Securities Exchange
Kenya Mairobi Stock Exchange 1996-2010  Kenya Capital Markets Authority
Mali BRVM 1995-2010 BRVM Regional Securities Exchange
Mauritius Stock Exchange of Mauntius 1990-2006  Maurttius Stock Exchange
Mamibia MNamibia Stock Exchange 2001-2010  Bank of Namibia, Namibian Stock Exchange
Nigeria MNigenan Stock Exchange 1981-2010  MCM (2009), Securities Exchange Commission
Rwanda Rwanda Stock Exchange 2008-2010  Rwanda Stock Exchange
Senegal BRVM 1999-2010 BRVM Regional Securities Exchange
South Africa Bond Exchange of South Afica  1989-2010  Bank for International Settlements
Swaziland Swaziland Stock Exchange 1990-2010  Central Bank of Swaziland
Tanzania Dar es Salaam Stock Exchange  2002-2010  MCM (2009), Dar es Salaam Stock Exchange
Togo BRVM 1999-2010 BRVM Regional Securities Exchange
Uganda Uganda Securities Exchange 1998-2010  Uganda Capital Markets Authority
Zambia Lusaka Stock Exchange 2000-2010  Lusaka Stock Exchange

17 L3BPI



DEBT MARKETS

3.4. Sovereign Debt Ratings Comparison (Foreign Currency Long Term )

Sub-Saharan African Europe
MOODYS S&P FITCH MOODYS S&P FITCH
Angola Ba3 BB- BB- Austria Aaa AA+ AAA
Botswana A2 A- NR Belgium Aa3 AAu AA
Burkina Faso NR B NR Finland Aaa AAA AAA
Cameroon NR B NR France Aal AAu AA+
Cape Verde NR B B+ Germany Aaa AAAuU AAA
Gabon NR BB- BB- Greece Caa3 B- B-
Ghana Bl B B Ireland Baa3 BBB+ BBB+
Kenya B1 B+ B+ Italy Baa2 BBB u BBB+
Lesotho NR NR BB- Netherlands Aaa AA+u AAA
Mauritius Baal NR NR Portugal Ba3 BB BB+
Mozambique Bl B B+ Spain Baa2 BBB- BBB
Namibia Baa3 NR BBB- United Kingdom Aal AAAuU AA+
Nigeria Ba3 BB- BB-
Republic of Congo Ba3 B+ B+ North and Central America
Rwanda NR B B Canada Aaa AAA AAA
Senegal B1 B+ NR USA Aaa AA+U AAA-
Seychelles NR NR B Mexico A3 BBB+ BBB+
South Africa Baal BBB BBB
Uganda B1 B B Asia
South America MOODYS S&P FITCH
MOODYS S&P FITCH Australia Aaa AAAuU AAA
Argentina B3 CCC+u cC China Aa3 AA- A+
Brazil Baa2 BBB BBB India Baa3 BBB-u BBB-
Colombia Baa3 BBB BBB Japan Aa3 AA-u A+
Uruguay Baa3 BBB- BBB- Singapore Aaa AAAu AAA

Source: Bloomberg

UBD - Africa 18




DEBT MARKETS

Existing and Potential International Issuers in Africa

| Existing Eurobond Issuers |l Potential Returning Eurobond Issuers [l Potential First-time

o) Year of latest issuance [ CFA Franc Zones

Morocco Tunisia Egypt
@010) / ' @012) 2010)

Senegal
o)

Coted'lvoire
@010)

Ghana
. Nigeria Gabon
w“ QOW)

Namibia
@om)

South Africa
R012)

In Financial Times, Africa: set for a sovereign debt rush?
by Rob Minto, Oct 15, 2012

UBD - Africa
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Eurobond Issuers

Rwanda

Uganda
Kenya

Seychelles o)
Tanzania

Zambia zo12)
Mozambique
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DEBT MARKETS

Table 4
Eurobonds Issued in Sub-Saharan Africa (excl. South Africa)

Amo[lénrinlﬁ]sued Coupon (%)  Issue Date Maturity ?spsrl?:r?caet I';:SQECZE
Ghana 750 8.50 10/4/2007 10 years 387 B+
Rep. of Congo 478 3.00 12/7/2007 22 years 451 --
Gabon 1,000 8.20 12/12/2007 10 years 426 BB-
Seychelles 169 5.00 2/11/2010 16 years 861 --
Cote d'lvoire 2,332 3.75 4/16/2010 22 years 445 --
Nigeria 500 6.75 1/28/2011 10 years 307 BB-
Senegal 500 8.75 5/13/2011 10 years 596 B+ (S&P)
Namibia 500 5.50 11/3/2011 10 years 336 BBB-
Zambia 750 5.38 9/20/2012 10 years 384 B+

Source: Bloomberg
* Fitch unless otherwise indicated

In IIF REGIONAL OVERVIEW, Sub-Saharan Africa: Growing Strong, Challenges Ahead
November 6, 2012

UBD - Africa 20 BP[




DEBT MARKETS

Chart 1

Annual Global Issuance By Sub-Saharan African Sovereigns (Mil. §)

1,800
1,600
1,400 - E
1,200 - 2
1,000 - :
800 - :
600 -
400
Senegal 200**
0 R T T T T T T
2007 2008 2009 2010 2011 2012 2013
*Exicuding South Afica. *The Senegal $200 million 2009-2014 bond was exchanged
with a8 $500 milion 10-year bond in May 2011,
ow&mms.

In Standard & Poor’s, The Growing Allure Of Eurobonds For African Sovereigns, 06-May-2013
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BANKING SYSTEM

Figure 1: Aggregate Financial Development in International Comparison

50
45
40
35
30 -
25 -
20 - M Non-African developing
15 1 countries
10 -
5 - B Sub-Saharan Africa
D -
Liquid liabilities Bank deposits to Private credit by
to GDP (%) GDP (%) deposit money
banks and other
financial
institutions to
GDP (%)

Source: Global Finaneial Development Indicators, World Bank

In Thorsten Beck Robert Cull, Banking in Africa, The World Bank, Development Research Group, Finance and
Private Sector Development Team, October 2013
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BANKING SYSTEM

Fizure 3: Access to and Use of Financial Services in International Comparison

Bank Bank  Firms with
acoounts branches line of
peri00 per 100,000 creditto
adults aduls  total firms
[all firmns]
%), 2009-

11

H MNon-African dewe loping
countries
B Sub-Saharan Africa
Adults with
an acoount
at a formal
fin. inst. 1o
total adults
(%]

Source: Global Fmancial Development Indicators, World Bank

In Thorsten Beck Robert Cull, Banking in Africa, The World Bank, Development Research Group, Finance and

Private Sector Development Team, October 2013

I
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BANKING SYSTEM

Figure 2: Trends n domestic credit to private sector (% GDP)

180.0
e
160.0 y"’# — -
140.0 ———
1200 =— —
100.0
BO.D
G60.0
400
| 2 ik ule L 3 il ¥ E "'-_:'
W — e ——————— ¥ + ;
0.0
2002 2003 2004 2005 2008 2007 2008 2009 2010
—a—Ghana Credit —a—Kenya Credit —s—Nigena Credit —— South Africa Credit

Lource: Warld Bande Adrican Development Indicaines 2013; Bandk of Chana

In Dirk Willem te Velde and Stephany Griffith-Jones (eds), Sustaining growth and structural transformation in Africa: how can
a stable and efficient financial sectorhelp?, Current policy and research debates, DEGRP Policy Essays: December 2013
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SOME REMARKS FOR THOUGHT

= Do we need Smarter Aid?
» Infrastructure financing *
» Professionalisation of project management *
= Streamline the system for slicing risk unrelated to a project’'s commercial
viability, through a bigger and more standardised menu of credit
enhancements and guarantees *
= The first African sovereign debt management centre was created in 2011
= The centre will encourage co-operation among African debt managers and
= support the development of sound practices in public debt and cash
management, in order to create stronger securities markets.
= It will also encourage the implementation of a stronger infrastructure for

government securities markets.

= Is there room for Aid to Domestic Financial Markets?
= The case of Angola Investe

* See The Economist March 22nd 2014, Investing in infrastructure, The trillion-dollar gap
How to get more of the world’s savings to pay for new roads, airports and electricity

Source: Bloomberg

UBD - Africa 25 BP[
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Source: IMF, African Department database.
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Figure 2.1.2. Sub-Saharan African Resource-Intensive Countries:

Resource Revenue, Average 2005-10
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Source: IMF, African Department database.
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Figure 2.5. Sub-Saharan Africa: Selected Development Indicators, 2010
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Source: World Bank, World Development Indicators.

Note: PPP = purchasing power parity.
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